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HEMOGANDUM ¥02s ¥r, Willfas F. Schaub

Barsau of the “adpet 25X1A
1y There im an item of which appears on our 25X1

mesent books as a credit to prédecessor organisations,

2. This ites represents ithe residue of funds on band at the
m of liquidation of the Strategic Services Unit and the activa~
tiem of the Central Intelligence Group, Por scoounting and other
hulpwm the date 20 Gctober 1946 was chosen Ly the Directars
#h&ﬁ-&eﬁe}» Services Unit and the Central Intelligence rowp
et the effective date of liguidation of the Strategic Sexvices
nit and activition of Central Intelligence Uroup.

3. Operatiomally, however, there was in fact no procise cut
ammwﬂmas. Certain (SU operations which were not
%o be continued by (I were continued by SSU o an orderly conclusion,
Likowise, seriain employses of S5U continued in ewployment status
wmmxmmmfwwm, ar termipation. In
addition, proctical and pollcy considerations prohidited woarldwide
M%ﬁt%lﬂ%im&%ﬁwwm&mﬁwnﬁm
for the pwrpote of setiing up separate fisancial records in iie
fiald for the activitias of sach wgmnisation.

Ly The initial transfer of 35U assets 1o Li: was accosglistied

hy tmmfwﬂm all book aszets (forelsn currencies, zold, jewelry

and other valusbles On band) from the 55U general ledcer to ibe GIG

goneral ledger at thelr last recordsd book value and the sotting up

of & gontra Lisbility account, In subeeguent momihs.as field

mm:'tw~ wore submitied and 350 activities texainated, the

amowt. of the wriginal Wwarpler was adjusted for the liquidation

of cbligations of 53U, The amount | [therefore remre- 25X1
. seats the net mount of monetary assels trassferred from 53U to

g?; after liguidation of Al Mnown 550 obligations to ke present '

»

Se At the present time thess fusds with gertain excepiions
oy R e T T
hey ary prasently & form of gold, dellars, jewelry, foreign
currensy ur #ven iat: . sdvances, The @aw?asit&m éi‘ these
funds acquired by (I0 from the S8U sppropriation or other
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umm»mwﬁmmmmwmmﬁmwm
a8 coulrg from nen CI% appropriations and is not expende
purposs of sugmenting CTA appropriations withouwt proper suthority.

6. The souvee of tipss funds to 287 is aleo not amcertainable.
Wﬁmamsmmmmimﬁmawwmuw ‘and
fron the funds oade availablc for the ligutdwtion of 85U, Other
portioms represent funds or asoets seized from the enemy during
Forld ®ar II. lastly, subetantial portions of these funds repre-
asnt forelipgn exchange rofits,

7» The zuldenge o0 the Bureau of the avizet as to the disposie
tion of these funds 18 requcsted, A suggested dsposition 1s:

{a) To establish a reserve fund st an Initial total of the
saount now on hand,

{b) To establish with the Bureav of the Mudget, the Jenorel
Asgowitiny Office, and appropriate committees of Congress, the
prinelpfle of mmtm armoal appropristions for sny necessary
sugaantation or replenishwent of the reserve fund,

8, I should be glad %o confer with you on this subject at awy

time you desire,
%

Re He BILLERKOEDTTEDR

Rear Aduiral, USH

Direztor of Central
Intallicence
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Distribution:
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3 cc—Budget Officer 4 routed via Actg Exec W/ basic memo dtd 2l July 50
to Budget Officer fr Finance Div, subj: Assets Transferred
from Predecessor Orgafizations
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